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souTH AslA FoRUM FOR TNFRASTRUCTURE REGLTLATTON (SAFIR)

Schedule: 7 (Forming part of Balance Sheet as at 31st March, ZOtTl

Background of SAFIR

The South Asia Forum for lnfrastructure Regulation (SAFIR) was established in May, 1999
with the support of World Bank. lt is an Association of Person (AOP). tt exists for the benefit of
members inter se. Thus, it is attracted to principle of mutuality and following the guidelines laid
down by the Apex Court in the case of CHELMSFORD CLUB reported in 243lTR 89. Accordingly, the
entire income of SAFIR was claimed to be exempt.

SAFIR aims to:

o Provide a platform for experience sharing amongst the regulators in the sectors like
electricity, natural gas, telecommunications, water, transport, etc. of the region;

o Build regulatory decision-making and response capacity in South Asia;
r Facilitate the regulatory process;
o Conduct training programmes to serve regulatory agencies and other stakeholders;
. Spur research on regulatory issues; and
o Provide a databank of information relating to regulatory reform processes and

experiences.

Significant Accounting Policies & Notes on Account

a. Method of Accounting
Accounts,in general, are being prepared under the fundamental assumption of Accrual basis,
Going Concern and Consistency. Also the mandatory Accounting Standards issued by tCAl &
notified by the Govt. of lndia from time-to-time are materially complied.

b. Recognition of Income

(i) RecoRnition of Membership Fees

Association charges membership fees from each member, year on year basis as
prescribed from time to time. Such fees recognized in the books of accounts on
receipt basis.

(ii) Recognition of Other lncomes
(A) Similarly, other incomes, such as sponsorship fees, core course fees, etc. are

recognized as and when they are received by the Association.
(B) lnterest earned on the auto sweep / flexi deposits is being recognized on accrual

basis by the Association.

c. Fixed Assets and Depreciation
The Association owns fixed assets depreciated using W.D.V. Method of Depreciation, at the
rates prescribed in the lncome Tax Rules, 1962.



Significant Accounting Policies & Notes on Accounts (Contd.)

d. Events occurring after the Balance Sheet date
No significant events which could affect the financialposition as on 31.03.2OL7 to a material
extent has been reported by the Association, after the balance sheet date till approval of
Accounts.

e. Prior period and Extraordinary ltems
Errors and Omission in the preparation of the financial statements for the one or more
period of past years shall be dealt as per AS-5.

f. OverallValuationPolicy
The accounts have been prepared on historical cost basis and on the assumption of going
concern.

g. Foreign Exchange Transactions
The foreign currency transactions are recorded as per Accounting Standard 11.

Retirement Benefits
All employees are on contractual basis. Based on the terms of their contract, no retirement
benefit is payable to them and hence not provided for.

lnvestments

h.

t.

During the current financial year, an amount of Rs. g2,S7,glgl-
Account of SAFIR has been invested in Fixed Deposits of
(Previous Year - NIL)

t. Taxation

Direct Tax

lying in
period

the FCRA Bank

of one year.

No provision for tax has been made till A.Y. 2013-1,4, because according to the
understanding of the management, based on the opinion of the Tax Consultant, SAFIR was
exempted under the lncome Tax Act, 1961, under the "Principle of Mutuality" as claimed by
SAFIR in its return from A.Y. 2010-11 onwards as per the decision of the Apex Court in the
case of CHEMSFORD CLUB LTD.

However, in respect of A.Y. 2010-1,1,, the Assessing Officer has taken a contrary view &
rejected management contention. This led to a disputed demand which has been upheld by
CIT (A) too and the case was further appealed with the next higher authority, i.e. lncome Tax
Appellate Tribunal (ITAT).Now, the ITAT has also rejected SAFIR's appeal. The Tax Consultant
appeared before the Appellate Authority on 06th October, 2017, with respect to the
Miscellaneous Petition in the ITAT. The case was heard by the Accountant Member and an
order dismissing SAFIR's plea for exemption, has been passed.

Further, in respect of A.Y. 2010-1"1,, the AO has issued a penalty order under section
271,(1)(c) of thel.T.Act,Lg6L,imposingapenaltyof Rs. 1.,97,646/-. Againstthesame,sAFtR
has paid an amount of Rs. 29,647/- (i.e.15%of the demandamount) and has filed an appeal
with the CIT(A) for stay of the aforesaid order. The Tax Consultant appeared before the



CIT(A) on 04th October, 2017, with respect to the deletion of demand. The order of the
CIT(A), in this respect, is pending to be received.

In respect of A.Y. 2OLt-12, the Assessing Officer (AO) has taken a contrary view & rejected
management contention. This led to a disputed demand u/s 27L(I)(c) of the lncome tax Act,
L96l,amounting to < 49,420/-, which was paid by sAFtR during the F.y. 2014-20!5. Against
the order of the AO, SAFIR filed an appeal with the CIT(A), who also rejected SAF|R,s appeal
and the demand was duly paid.

Pending the resolutions, the TDS and Self-Assessment Tax for the earlier years, to be
adjusted accordingly.

For the A.Ys. 2014-15 & 2015-16, SAFIR filed its return, claiming its income as exempt under
the "Principle of Mutuality". The lncome Tax Department processed the returns u/s 1a3(1)
of lncome Tax Act, 1961 and the income tax refund was duly paid to SAFIR. Therefore,
although the refunds have been duly received, but the same have been shown under the
head Current Liabilities.

Further, for the A.Ys. 2016-17 & 2Ot7-18, SAFIR had filed its return, without claiming its
income as exempt under the "Principle of Mutuality", based on the decision of the ITAT
(Single Member Bench).

Advance Tax was not deposited during the year, therefore, SAFIR had to pay an amount of
Rs.2,04,257/- as interest, in addition to the income tax liability of Rs. 21,04,2g41-. payment
of interest for not depositing advance tax could have been avoided, if it was paid timely.

Indirect Tax

SAFIR is in the process of hiring a consultant for registration & other compliances of Goods &
Service Tax Act 2017.

k. Figures have been regrouped and rearranged wherever necessary.

For A.K. Awasthi & Co.

Chartered Accountants
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